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B%k5 REFERHD/ITEYIA BEHTHLERES R EICFoERICLYEREEHRIENY
AFRIZE5EEL LR (Summers 2007 LYEREE)

Probability of a negative real return for different holding periods

1 year 5year 10 year 25 year

Stocks 32.3% 21.9% 13.3% 0%
Typical pension portfolio 33.2% 18.4% 12.5% 0%
Typical central bank portfolio 34.8% 32.8% 37.0% 38.1%

Average loss in real terms in periods of negative real returns

1 year 5year 10 year 25 year

Stocks ~5.2% -52% -2.4% 0%
Typical pension portfolio -3.1% -2.2% -2.3% 0%
Typical central bank portfolio -1.1% -4.1% =7.7% -11.1%

Source: World Bank Treasury calculations based on Ibbotson data
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